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Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 03754 280140Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 /039 W 

111950 290205Z/75 

R 272157Z JUN 78 

FM AMEMBASSY OTTAWA 

TO SECSTATE WASHDC 8218 

INFO AMCONSUL CALGARY 

AMCONSUL MONTREAL 

ALL OTHER AMCONSULS IN CANADA POUCH 

UNCLAS OTTAWA 03754 

E.O. 11652: N/A 
TAGS: EAIR, FLAB. CA 

SUBJECT: AIR CANADA LABOR NEGOTIATIONS 

REF: OTTAWA 3706 

1 . AIR CANADA AND INTERNATIONAL ASSOCIATION OF MACHINISTS 
(REPRESENTING GROUND SERVICE WORKERS) NOW DISCUSSING 
FEDERAL CONCILIATOR S REPORT, WHICH WAS PRESENTED TO BOTH 
NEGOTIATING PARTIES ON JULY 25. UNION WILL BE IN LEGAL 
POSITION TO COMMENCE STRIKE ACTIVITY BEGINNING AUG. 1 . 

2. CONTENTS OF FEDERAL CONCILIATOR S REPORT NOT MADE 
PUBLIC. UNION DEMANDED STAGGERED INCREASES TOTALING 18 
PERCENT OVER 18 MONTHS. AIR CANADA OFFERED 12 PERCENT OVER 
TWO YEARS. ACCORDING TO UNCONFIRMED PRESS REPORTS, CON- 
CILIATOR HAS RECOMMENDED 15 PERCENT OVER TWO YEARS. 

3. PRESS ALSO REPORTS THAT SOME CONTINGENCY PLANS ARE 
BEING DEVELOPED IN THE EVENT STRIKE ACTIVITY INCONVENIENCES 
PASSENGERS TRAVELLING TO COMMONWEALTH GAMES IN EDMONTON. 
ALBERTA WHICH BEGIN AUG. 3. 
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4. COMMENT: IF PRESS REPORTS OF CONCILIATOR'S RECOMMEND- 
ATIONS ARE ACCURATE, CHANCES ARE A PEACEFUL SETTLEMENT 
WILL BE REACHED. ENDERS 
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